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President Nominates Tardy as HUD Assistant Secretary 


President Ronald W. Reagan has nominated Judith L. Tardy, a former Administrative Programs and 
Services director at the Department of Labor, to be HUD Assistant Secretary for Administration. 


A native of Carlisle, Pa., Ms. Tardy was a member of the President’s transition team for the 
Export-Import Bank. \n 1976-79, she was director, Executive Secretariat, Department of Labor, 
and in 1975-76, she was director for management, the Commodity Futures Trading Commission. 


Other positions held by the nominee include: special assistant to the Administrator, Federal Energy 
Administration, 1974-75; special assistant to the Deputy Director, Cost of Living Council, 1972-74; 
and personnel management specialist, Department of Labor, 1971-72; personnel management 
specialist, Department of Transportation, 1969-71. Earlier, she served as a public school teacher in 
Fairfax County, Va., (1968-69) and in Hawaii (1967-68). 


She was graduated from the University of Hawaii with a bachelor of arts degree in 1966. 
HUD Names Debt Collection Task Force 


HUD Secretary Samuel R. Pierce, Jr, has named a Special Task Force on Debt Collection whose 
objective is to reduce the outstanding debt owed the Department. Theodore R. Britton, Jr., acting 
assistant to the Secretary for International Affairs, is chairman of the Task Force which will make 
recommendations to the Secretary on how to improve methods of collection. Other members include: 
Lance Wilson, executive assistant to the Secretary, Daniel M. Hughes, special assistant to the 
Secretary, and Bernard M. Sweeney, acting executive assistant to the Under Secretary. 


The Task-Force is expected to present its report to the Secretary by late September. 


HUD Asks Federal Court to Stop Subdivision Sales in North Carolina 


HUD has asked a Federal District Court in Norfolk, Va., to stop the sale of lots in a North Carolina 
subdivision until the developers meet the requirements of the /nterstate Land Sales Full Disclosure 
Act. The 442-lot subdivision, Universal Park, is located in Currituck County, N.C., and sales are 
promoted in the Tidewater, Virginia area by its developers and agents. 


HUD’s Office of Interstate Land Sales Registration (OILSR) has charged the developers with selling 
lots while failing to register the subdivision with the Department and failing to give a Property Report 
to prospective purchasers, in violation of Federal law. The /nterstate Land Sales Full Dislosure Act 
requires developers who engage in interstate commerce or use the mails to sell land in subdivisions 
with 100 or more lots to register with HUD and to give buyers a Property Report which contains full 
information about the subdivision. The Department has asked the court to order the developers to 
notify all purchasers of their rights to revoke their agreements or sales contracts and to receive a 
refund. 








HUD Raises FHA Rates for Mobile Home, Property Improvement Loans 


HUD has increased the maximum allowable FHA rates for mobile home and property improvement 
loans in order to assure an adequate supply of financing for such purchases. The new rates are: 


@ 18 percent for mobile home loans (up from 17 percent); 
@ 17.5 percent for the combination of mobile home and lot (up from 16.5 percent); and 
© 18 percent for property improvement loans (up from 17 percent). 


Assistant Secretary for Housing/Federal Housing Commissioner Philip Winn said: *“The action is 
necessary to bring the allowable FHA rates more in line with other competitive market rates and to 
assure the availability of loan funds for consumers.’’ He noted that a recent poll of leading mobile 
home lenders found the average discount charged to close 17-percent loans was nearly 10 points for 
20-year loans and between 6 and 7 points for 15-year loans. 


A similar poll of FHA approved property improvement lenders indicated that lenders were beginning 
to curtail lending at the 17-percent rate because the ceiling is below the market rate, Winn said. ‘**An 
increase of the FHA ceiling to 18 percent should bring financing costs closer into line with the market 
and increase the supply of funds for these loans,” he added. 


New York Mortgage Corporation Sets Deal for $125 Million Rehab Project 


The New York State Mortgage Loan Enforcement and Administration Corporation (MLC) said 
recently that it has negotiated one of the largest ‘“‘work-outs”’ of its kind by a public/private sector 
agency. A ‘‘work-out”’ is a real estate finance term which describes complicated negotiations aimed 
at improving the financial and physical condition of distressed property. The settlement will generate 
an immediate $2.5 million for the State and an additional $8 million over the next 10 years. 


The ‘‘work-out’’ completes financial negotiations for more than 10 percent of the portfolio of the 
New York State Urban Development Corporation. Seven properties are included in the agreement 
and include some 3,000 units housing approximately 15,000 tenants. 


HUD-Census Survey Shows Single-Family Homes Now Have Fewer Frills 


A preliminary report of a joint HUD-Census survey said that new, one-family houses completed in 
1980 were smaller and had fewer amenities than those completed in 1979. The report said that 1980 
homes reversed the trend of increasingly larger houses that have been built since 1975. 


‘During 1980,”” the survey noted,”’ an estimated 957 ,000 new houses were completed. The median 
size of these houses was 1,595 square feet compared to 1,645 square feet in 1979. This represents a 
decrease of 3 percent. In addition, proportionately fewer houses were built with basements, garages, 
fireplaces, and four or more bedrooms. The only measured amenity to increase was central air- 
conditioning.’* The proportion of new houses heated by oil continued to decline in 1980 also. 
Electricity, the survey indicated, was used to heat about half of all new houses, while the proportion 
using gas increased slightly. 


The HUD-Census study showed that there were an estimated 545,000 units in multifamily buildings 
completed last year. Of these, 174,000 units or 32 percent were for sale. In 1979, 24 percent of the 
units were for sale. Unlike the one-family houses, units in multifamily buildings completed in 1980 
were larger than those completed in 1979. The median size of the units was 916 square feet compared 
to 893 square feet for those completed in 1979. Proportionately, more units completed in 1980 had 
air-conditioning, two or more bathrooms, and two or more bedrooms. 


The full report, Characteristics of New Housing: 1980 (C25-80-13), is scheduled for release by the 
Census Bureau in July 1981. 





FNMA Makes Change in its Four-Month Mortgage Purchase Commitments 


The Federal National Mortgage Association (FNMA) has announced a change in the terms of its 
four-month mortgage purchase commitments. In the future, the FNMA’s four-month forward, 
optional delivery commitments will specify a yield which will remain in effect for the full term of the 
commitment. Previously, the yield on auction commitments remained fixed for the first two months 
of the four-month term. At the beginning of their third month, the yield was adjusted to the weighted 
average yield of accepted bids in the then-most-recent auction for the balance of the term. 


FNMA President David O. Maxwell said: *‘By this action, FNMA is responding to current conditions 
and future prospects in the mortgage market, as we see them today. Persistent inflation and volatility 
in the financial markets require us to fine-tune our operations. As a result, we will not hesitate to 
change our programs whenever we believe it necessary to do so.”’ 


The commitment fee for the fixed-yield auction commitments will be | percent of the commitment 
amount; the fee for adjustable yield commitments was % of | percent. 


FTC Gets Settlements with Builders for Misleading Housing Advertisements 


The Federal Trade Commission (FTC) has announced agreements with 11 builders and a real estate 
company in its effort to end misleading advertising for homes. The builders and the real estate 
company also agreed to pay a total of $188,000 in penalties. The FTC said the ads could mislead 
home buyers on the interest rates they would be paying. 


The 12 companies were accused of violating the 1969 Truth in Lending Act. For the most part, the ads 
used ‘‘simple interest’’ rates as opposed to the ‘annual percentage rate’’ which tells prospective 
buyers the total annual rate of finance charges. Generally, ‘‘simple interest’’ rates do not include such 
costs as insurance, loan origination fees and ‘‘points.’’ A *‘point’’ is a charge that most lenders make 
to acquire more money to make their loans more competitive. It is generally charged on a one-on-one 
basis, and is used to boost interest rates on the theory that most loans don’t run their full 20 or 30-year 
course. 


The FTC said that 55 other companies changed their misleading practices after ‘“warnings’’ and five 
companies have reached agreements similar to those made recently. 


GNMaA Accepts $389.5 Million in FHA-Insured Bids 


Some $389.5 million in bids on FHA-insured project mortgages have been accepted by the 
Government National Mortgage Association (GNMA). The total volume of the bids amounted to 
about 71 percent of the $551.3 million offered for sale. A total of $1.012 billion in bids were 
submitted by private investors. The range of accepted bids was from a yield of 13.52 percent to 15.76 
percent. The average accepted bid was 15.01 percent. 


The project loans bore interest rates of 7.5 percent and had been acquired by the GNMA under its 
Section 8 Tandem mortgage purchase program. These mortgages were secured by apartment projects 
under contract for Section 8 Housing Assistance Payments and insured by the FHA under sections of 
the National Housing Act that pay insurance benefits in cash. 


FYI 
National Leased Housing Association. . . 10th Annual Meeting: *‘Surviving in the New Subsidized 
Housing Environment,’’. . . Washington, D.C., June 10-12, 1981. Details: NLHA, 1800 M Street, 


N.W., Washington, D.C. 20035 (202/785-8888). 





Significant Litigation 


Mandalay Shores Cooperative v. Pierce, No. 80-356-Civ.-T-H (M.D. Fla., April 2, 1981) (Order 
Denying Injunction and Granting Summary Judgment) 


The District Court granted HUD’s Motion for Summary Judgment in this suit by a nonprofit tenant 
corporation which claimed that the Department is required by §246 of the National Housing Act to 
sell a Secretary-held multifamily project to the tenant cooperative. Plaintiff had sought to 
preliminarily enjoin HUD from offering the property for sale by competitive bid. The District Court, 
in ruling in HUD’s favor, held that the law does not mandate a particular method of sale for 
Secretary-held projects, but rather vests discretion in the Secretary to dispose of the property. The 
Court stated that a review of the record made clear **that the basis of the decision was by no means 
arbitrary or capricious”* and that ** all of the process that was due was given.” 


Robert Ivey v. Secretary of HUD, San Diego Housing Authority, et al., C.A. No. 81-0268-FT(1), 
(S.D. Calif... filed 3/20/81) 


A Section 8 Existing Housing tenant challenges the San Diego Housing Authority’s hearing and 
grievance procedures applicable to tenants who are evicted from Section 8 Existing units and/or 
terminated from the Section 8 Existing Housing Program. Plaintiff challenges the lack of good cause 
standards and informal hearing procedures when Section 8 owners seek to evict tenants after their 
leases expire and the PHA terminates the tenant from program participation because of the owner’s 
action. He also challenges the owner's eviction action because of the PHA’s failure to issue the 
Federal statutory notice to vacate. 


Plaintiff claims that HUD’s failure to correct the PHA’s eviction and termination procedures violates 
his rights to due process and equal protection under the Fifth Amendment to the U.S. Constitution, 
and his rights under the United States Housing Act of 1937, as amended, 42 U.S.C. §1437f, HUD 
regulations, 42 U.S.C. $1983, the Administrative Procedure Act, and the California Constitution. On 
plaintiff's motion for a temporary restraining order, the court ordered the PHA to issue the Federal 
statutory notice to vacate if it approves the owner’s eviction action. However, the court refused to 
order the PHA to determine that good cause exists before approving plaintiff's eviction. 
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